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STATE OF NEW JERSEY 
Board of Public Utilities 

44 South Clinton Avenue, 9th Floor 
Post Office Box 350 

Trenton, New Jersey 08625-0350 
www.nj.gov/bpu/ 

 
 
        ENERGY 
 
IN THE MATTER OF THE RESOLUTION OF THE 
BOROUGH OF RED BANK, MONMOUTH 
COUNTY, NEW JERSEY, AUTHORIZING 
RENEWAL OF THE FRANCHISE AGREEMENT 
WITH NEW JERSEY NATURAL GAS COMPANY 

) 
) 
) 
) 
) 

ORDER APPROVING RENEWAL  
OF FRANCHISE AGREEMENT 
 
 
DOCKET NO. GE20030258 

 
Parties of Record: 
 
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel 
Andrew K. Dembia, Esq., New Jersey Natural Gas Company 
 
BY THE BOARD: 
 
New Jersey Natural Gas (“NJNG” or “Company”), a regulated public utility subject to the 
jurisdiction of the New Jersey Board of Public Utilities (“Board”), is a corporation duly organized 
under the laws of the State of New Jersey engaged in the distribution and transportation of natural 
gas to approximately 530,000 residential, commercial and industrial customers located in 
Monmouth and Ocean Counties, and parts of Middlesex, Burlington, and Morris counties in New 
Jersey. 
 
NJNG currently provides natural gas service within the Borough of Red Bank (“Borough”) to 4,618 
residential customers and 1,446 commercial customers.  The Company’s franchise to use the 
streets within the Borough for the provision of gas service expired on March 17, 2019.1  On March 
27, 2019, by Resolution No. 19-77 (“Resolution”), the Borough renewed NJNG’s franchise for a 
period of 50 years, and granted NJNG consent to lay, maintain, and operate gas facilities in the 
Borough.  A copy of the Resolution is attached to this Order as Exhibit “A”.  By letter dated April 
26, 2019, NJNG accepted and agreed to the terms and conditions of the Resolution consistent 
with N.J.S.A. 48:3-16.  Copies of the letter of acceptance and the hearing notice are attached to 
this Order as Exhibits “B” and “C,” respectively. 
 

                                            
1 The Board notes that municipal consents often expire some time prior to their renewal even when the 

Company initiates the renewal process prior to the expiration of the previous term.  This is primarily the 
result of the time necessary for a municipality to fulfill the legal requirements that attend to all formal actions 
it must take along with the additional time for hearing and Board approval as required by law.  The Board 
has been assured that pending review of its petition, NJNG represents that it has continued to provide 
service to its customers within the Borough in an uninterrupted manner. 
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On March 12, 2020, NJNG filed a petition with the Board, pursuant to N.J.S.A. 48:2-14 and 
N.J.A.C. 14:1-5.5, seeking approval of the franchise renewal agreement granted by the Borough.  
As required by law and after notice, a municipal consent hearing in this matter was held on August 
17, 2020.  Heather Weisband, Esq., the Board’s duly appointed hearing officer, presided over the 
hearing.  Appearances were made on behalf of the Company, the New Jersey Division of Rate 
Counsel (“Rate Counsel”) and Board Staff.  No other party participated in the hearing or filed any 
written comments with the Board related to this matter. 
 
At the hearing, the Company relied on its petition and exhibits filed with the Board and presented 
the testimony of Joseph Puglisi, Supervising Engineer.  According to Mr. Puglisi’s testimony and 
discovery responses, NJNG anticipates growth in the Borough over the next five (5) years of 
approximately 50 to 75 customers annually.  Mr. Puglisi also testified that the Company has the 
capacity to meet the anticipated level of growth within the municipality and has no plans to change 
its gas distribution system within the Borough. 
 
Rate Counsel, in its written comments to the petition dated October 2, 2020, indicated that is does 
not object to the Company’s petition since the Company represented that it has the capacity 
necessary to continue to provide natural gas service to the Borough.  The term of the municipal 
consent related to the use of streets is limited to a term of 50 years.  However, Rate Counsel 
requested the approval of the petition include certain restrictions which are incorporated in this 
Order. 
 
DISCUSSION AND FINDINGS 
 
After careful review and consideration of the petition and exhibits submitted in this matter, the 
Board HEREBY FINDS that the renewal of the franchise agreement granted to NJNG by the 
Borough of Red Bank is necessary and proper for the public convenience, and properly serves 
the public interest, and that NJNG has the ability to continue to provide safe, adequate, and proper 
service.  The Board FURTHER FINDS that the Company has the necessary experience, financial 
capability, capacity, and facilities in the Borough to continue to provide adequate and appropriate 
service to its existing and future customers, and that the 50 year duration of the municipal consent 
to use the streets is consistent with N.J.S.A. 48:3-15.  Accordingly, the Board, pursuant to N.J.S.A. 
48:2-14, HEREBY APPROVES the consent granted to NJNG by the Borough to continue to 
provide gas service, and for the continued use of its public streets for that purpose for a period of 
50 years. 
 
The approval granted hereinabove shall be subject to the following provisions: 
 

1. As required by N.J.S.A. 48:3-15, and limited by the Resolution, the municipal 
consent to construct, maintain and operate gas lines in the streets and other public 
places in the Borough is limited to a term not exceeding 50 years. 

 
2. This Order shall not be construed as directly or indirectly fixing for any purposes 

whatsoever the value of any tangible or intangible assets now owned or hereafter 
to be owned by NJNG. 

 
3. This Order shall not affect, nor in any way limit, the exercise of the authority of this 

Board or of the State in any future petition or in any proceedings with respect to 
rates, franchises, services, financing, accounting, capitalization, depreciation, or in 
any other matters affecting NJNG. 
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This Order shall be effective on November 28, 2020. 
 
DATED: November 18, 2020     BOARD OF PUBLIC UTILITIES 

BY: 
 
 
 
 

____________________   
JOSEPH L. FIORDALISO 
PRESIDENT 

  
 
 
 
______________________      _____________________   
MARY-ANNA HOLDEN     DIANNE SOLOMON 
COMMISSIONER      COMMISSIONER 
 
 
 
 
______________________      ______________________  
UPENDRA J. CHIVUKULA     ROBERT M. GORDON 
COMMISSIONER      COMMISSIONER 
 
 
 
 
ATTEST: ______________________ 

AIDA CAMACHO-WELCH 
SECRETARY 
 

  

~ 
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Andrew Dembia 
adembia@njng.com 
 
Division of Rate Counsel: 
140 East Front Street - 4th Floor 
Post Office Box 003 
Trenton, NJ 08625-0003 
 
Stefanie A. Brand, Esq., Director 
sbrand@rpa.nj.gov 
 
Felicia Thomas-Friel, Esq. 
fthomas@rpa.nj.gov 
 
Brian O. Lipman, Esq., Litigation Manager 
blipman@rpa.nj.gov 
 
Brian Weeks, Esq. 
bweeks@rpa.nj.gov 
 
Shelly Massey, Paralegal 
smassey@rpa.nj.gov 
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AINe Jersey 6.(iJf Natural Gas 

VIA D RA EXP 

s. Parncl. Borghi, RM • MR, PTO 
Borough lcr 
Borough of Red Bank 
90 Monmou1h Street 
Red Bank. J 770 I 

April 26, 2019 

Re: TIO O • H BOROU H FRED n 'K, MO, MO H 
, UTHORJZI . RENEW AL OF THE 

WITH NEW JF:ru EY RAL 

0. 19-77 

D r Ms. Borghi: 

cw Jer. l-iatu.ral Gas ompany "NJNG hmby accepts the 1e1ms and 
pro isiow of the anchise consent ranted y the Borough of Red Bank on arch 27. 
:wt 9, and bcn:by u~rce to bound by the terms and provisions there f. . ee Re. olutio 
No. 19-77 o 'Rcsolutlon") herein enclosed 

, JNG will ·ul it tl,e Re.q,1JULion to the , ew Jersey Boar{! of Publi tilities (th . 
"BPU" for approvol and pm ide , ou with advan e notice of tho BPU heuring on thL 

a.tier. 

G:km 
Enclosure 

R/uJl submitted, 

ft:~~ 
Assistant Gen ·ral C unsel 

1 I I V,,,A,'fN It q 11 
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Exhibit C:  
Hearing Notice 
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Al New Jersey 6.A• Natural Gas 

nv F.T.F.CTRONT<' MAU , 

Pam l Borgbi, 1C MR. PlO 
Dmough laric 
Borough or R d Bunk 
90 Monmouth tn, l 

R B. nk. N ~ J 1 07701 

M:irion t\.bsnick. led, of the Iloard 
111n ulll umy B 't d offrooh lo 

Oi:Ull ,ul11 unty HaU ofR ord. 
One , t Mn in Street 
P.O. Box 1255 

a1ristin an.Ion. C u11ty Cler 
Monnm tukt:l Y.n·d 
33 ... . 
Frccbol , 0772li 

Jul • • 20 

RF..: In the Mauer of 1be Petition of 'ew .Jer.!14! ~ tur:il Gu Com pany for the ppro :d 
of a !\lunidpnl Fr nchi:se in (he Borou •h orRect Btmk, 1onmoolb ounty 
BPl Dockl'I 'u. El0030l58 

D r th Parti Add cd: 

P11rsu.i111 I tho 1mwisions of ~ 4 :2-14. 'c, J Na1llr:,J s Company 
'") Im pplj I to 1h . c;t • Jen : BoMd of l\tlil' tllitic (" ard") · Of approval of t)1c 

Romugh of Rc:d Rank·~ "R rough·; R olution o. 19-77, which granted N.ING permi si n l 
continue to pro,·itle natural e,11i. savic in th Borough . proviclc:d in s-0id R ·olution. Plc::t:!ie be 
.1d\ • otl th:,t th 13Q.:ird ha q t u 1llt 17 ~r O c 111;1 m-1 :.,Opm F.S • .:i th dnl nd time 
for the ~[uni ipnl C'cm11ent H ming. Du to 111 COVID-19 pm1d ni thi fun icip.:il cnm:111 
He.irin will be held 1·ia Zoom. 1ne Zoom log-in infonnal:ion · 11S follow ·: 

M, as. istnnt. ui.nn fasluc.:i i cJ1e7oom m Ling <1rg,1n i7.a-. Zoom m ting invitntion 
wi ll he 1110 y u in .:idwn oflbc sclicclulcd La for 11i · Municipal ·onscnt H ariog. Y u are 
we lcom to p1111.icipatc in the 7,oom meeting to pui . onr vi on th record if you !¾I desire~ 
Also, noii o f 111 he:i:ring i posted on th ompnny'11 we b ~it , ajng.cgm. so inlCfe!<Lc:d 
mem b.:rs of lhc: pub Ii • m.:iy vie, lb b arin g. 

AI-:D:sf 
.:n·ice Lisl 


